
Where profit and loss accounts, balance sheets, cash flow forecasts and budgets are given in case studies or 
examination questions, they will be presented in the format shown in figure 6–11. Students should be 
familiar with these layouts. Please note that a profit and loss account is also known as an income statement. 
The term to be used in assessment in the presentation of the profit and loss account should be statement 
of profit or loss.

The term to be used in assessment in the presentation of the balance sheet should be statement of 
financial position. 

Figure 6

Statement of profit or loss: Profit-making entity
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Figure 7

Statement of profit or loss: Non-profit entity

Presentation of financial statements

60 Business management guide



Figure 8

Statement of financial position: Profit-making entity
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Figure 9

Statement of financial position: Non-profit entity
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Figure 10

Cash flow forecast: Profit and non-profit entity

Figure 11

Budget: Profit and non-profit entity
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